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2 Introduction

T HE NATION’S 35 TRIBAL COLLEGES AND UNIVERSITIES  (TCUs)1 

create value in many ways. TCUs play a key role in helping students increase 

their employability and achieve their individual potential. TCUs provide students 

with the education, training, and skills they need to have ful�lling and prosperous 

careers. Furthermore, TCUs are places for students to meet new people, increase their 

self-con�dence, and promote their overall health and well-being.

TCUs in�uence both the lives of students and the national economy. TCUs support 

a variety of industries in the U.S., serve businesses, and bene�t society as a whole 

in the nation from an expanded economy and improved quality of life. 

Additionally, the bene�ts created by TCUs extend to the government 

through increased tax revenues and public sector savings.

This study measures the economic impacts created by TCUs on the 

business community and the bene�ts TCUs generate in return for the 

investments made by their key stakeholder groups—students, taxpayers, 

and society. The following two analyses are presented:

1 See Appendix 1 in the main report for a list of TCUs.

2 For TCUs unable to provide data, information was compiled by Lightcast from the Integrated Postsecondary Education 
System (IPEDS).

Economic impact analysis

Investment analysis

All results re�ect employee, student, and �nancial data, provided by TCUs, for �scal 

year (FY) 2022-23.2 Impacts on the U.S. economy are reported under the economic 

impact analysis and are measured in terms of added income. The returns on investment 

to students, taxpayers, and society in U.S. are reported under the investment analysis.

TCUs in�uence both the 
lives of students and the 
national economy.

The United States
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5Investment analysis

For every dollar of public money 
invested in TCUs, taxpayers will 
receive a cumulative value of 
$1.60 over the course of the 
students’ working lives.

Taxpayer perspective

TCUs generate more in tax revenue than they receive. These bene�ts to 

taxpayers consist primarily of taxes that the local, state, and federal govern-

ment will collect from the added revenue created in the nation. As TCU students will 

earn more, they will make higher tax payments throughout their working lives. Students’ 

employers will also make higher tax payments as they increase their output and pur-

chases of goods and services. By the end of the FY 2022-23 students’ 

working lives, the government will have collected a present value of 

$785.6 million in added taxes.

Bene�ts to taxpayers will also consist of savings generated by the 

improved lifestyles of students attending TCUs and the corresponding 

reduced government services. Education is statistically correlated with 

a variety of lifestyle changes. The education that TCU students receive 

will generate savings and e�iciencies in three main categories: 1) health 

care, 2) justice system, and 3) income assistance. Improved health will 

lower students’ demand for national health care services. In addition, costs related 

to the justice system will decrease. TCU students will be more employable, so their 

reduced demand for income assistance such as welfare and unemployment bene�ts 

will bene�t taxpayers. For a list of study references, contact the American Indian Higher 

Education Consortium (AIHEC) for a copy of the main report. Altogether, the present 

value of the bene�ts associated with an education through TCUs will generate $96.8 

million in savings to national taxpayers.

Total taxpayer bene�ts amount to $882.4 million, the present value sum of the added 

tax revenue and public sector savings. Taxpayer costs are $568.6 million, equal to 

the amount of government funding TCUs received in FY 2022-23. These bene�ts and 

costs yield a bene�t-cost ratio of 1.6. This means that for every dollar of public money 

invested in TCUs in FY 2022-23, taxpayers will receive a cumulative present value of 

$1.60 over the course of the students’ working lives. The average annual internal rate 

of return for taxpayers is 3.2%, which compares favorably to other long-term invest-

ments in the public sector.

Social perspective

Society as a whole in the U.S. bene�ts from the presence of TCUs in two 

major ways. Primarily, society bene�ts from an increased economic base in 

the nation. This is attributed to the added income from students’ increased lifetime 

earnings (added student income) and increased business output (added business 

income), which raise economic prosperity in the U.S.

Bene�ts to society also consist of the savings generated by the improved lifestyles of 

TCU students. As discussed in the previous section, education is statistically correlated 

with a variety of lifestyle changes that generate social savings. Note that these costs 

are avoided by the consumers but are distinct from the costs avoided by the taxpayers 

outlined above. Health care savings include avoided medical costs associated with 
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smoking, obesity, substance abuse, and depression. Justice system savings include 

avoided costs to the government and society due to less judicial activity. Income 

assistance savings include reduced welfare and unemployment claims. For a list of 

study references, contact AIHEC for a copy of the main report.

Altogether, the social bene�ts of TCUs equal a present value of $3.2 billion. These 

bene�ts include $2.1 billion in added student income, $871.8 million in added busi-

ness income, as well as $199.0 million in social savings related to health, the justice 

system, and income assistance. People in the U.S. invested a present value total of 

$668.4 million in AIHEC TCUs in FY 2022-23. The cost includes all the government 

funding and student costs.

The bene�t-cost ratio for society is 4.8, equal to the $3.2 billion in bene�ts divided by 

the $668.4 million in costs. In other words, for every dollar invested in TCUs, people 

in the U.S. will receive a cumulative value of $4.80 in bene�ts. The bene�ts of this 

investment will occur for as long as FY 2022-23 TCU students remain employed in 

the national workforce.

Summary of investment analysis results

The results of the analysis demonstrate that TCUs are a strong investment for all three 

major stakeholder groups—students, taxpayers, and society. As shown, students 

receive a great return for their investments in an education through TCUs. At the same 

time, taxpayers’ investment in TCUs returns more to government budgets than it costs 

and creates a wide range of social bene�ts throughout the nation.

* The rate of return is not reported for the social perspective because the bene�ciaries are not necessarily the same as the original investors.

Bene�t-cost ratio Rate of return

7.5 27.2%

Present value bene�ts

$742.1 million
Present value costs

$99.0 million
Net present value

$643.0 million

Student perspective

Present value bene�ts

$882.4 million
Present value costs

$568.6 million
Net present value

$313.9 million

Taxpayer perspective

Present value bene�ts

$3.2 billion
Present value costs

$0.7 billion
Net present value

$2.5 billion

Social perspective

Bene�t-cost ratio Rate of return

1.6 3.2%
Bene�t-cost ratio Rate of return

4.8 n/a*

Summary of investment analysis results

Social bene�ts from TCUs nationwide

Source: Lightcast impact model

Added business 
income
$871.8 million

$3.2 billion
Total bene�ts  

to society

Added  
student income
$2.1 billion

Social savings
$199.0 million
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